THE GOVERNMENT OF THE UNION OF MYANMAR

MINISTRY OF NATIONAL PLANNING AND ECONOMIC DEVELOPMENT

December 30, 2004

H.E.Mr.Li Jinjun

Ambassador Extraordinary and Plenipotentiary
of the People's Republic of China

to the Union of Myanmar

Your Excellency,

I have the pleasure to acknowledge the receipt of Your Excellency's letter
dated December 30, 2004 as follows:

"On behalf of the Government of the People's Republic of China, I have the
honour to confirm that our two sides have, through friendly consultations, reached

the agreement as follows :

I. At the request of the Government of the Union of Myanmar, the
Government of the People's Republic of China agrees to provide the
Myanmar Government with a grant of RMB Yuan 5,000,000
(Renminbi Yuan Five Million only), which shall be utilized to
implement the Project of the Opium Substitute Planting in Kokang
region in the north of Myanmar.

2.  The specific matters regarding the implementation of the aforesaid
project shall be stipulated in the confract to be signed subsequently
between the institutions designated respectively by the two
Governments.

If Your Excellency could kindly confirm the above with a letter of reply, this
letter and your letter of reply shall constitute an agreement between our two
Governments."

On behalf of the Government of the Union of Myanmar, I have the honour to
confirm the above contents of Your Excellency's letter.

Please accept, Your Excellency, the assurances of my highest consideration.

/W//

Minister
Ministry of National Planning
and Economic Development
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